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,Ju         OIL  GAS  AND  MINERAL  LEASE 

whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1.  Lessor,  in  consideration  of  ten- dollars  f^ffi^ 

agreements  of1  Lessee  hereinafter  cor^med^  |fi  olner  mjnerals  Ar  or  not  similar 

exclusive  right  of  explonng. dnlling,  mining iand  ^rating  for  Pacing  ana  owning  oi. «  d  tj|i  f  jlitjes  for  surface  or  subsurface 
to  those  mentioned!  tc>getW^  lines  employee  houses  and  other 

County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0  374  acres  mora  or  less,  out  of  the  O.  Rumfield  Survey,  Abstract  No.  1365,  and  being  Lot  4,  Block  5,  Flamingo  Estates 
A^ftionTe^o^ll?to^e  cSy  of  North  Richland  Hills,  Tarrant  County,  Texas,  according  to  the  Plat  thereof  r«orded  In 
Volume  386-179  ^       Plat  Records  of  Tarrant  County,  Texas  and  being  those  same  lands  m«reh»«^u^df?ca^d  in 
a  Wa^nW  Deed  WHh  Vendor's  Lien  dated  April  30, 2001  from  Darrel  R.  Una  and  Diane  Lane  to  Michael  W.  I Marsha I and 
^e^Ma^ll  recorded  in  Volume  014863,  Page  0315,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof, 
including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

MSaWaMS 

portion  of  this  lease 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any  ^ntiguo^ or^acenl '  ^  or^pning^tend 

header  saS ^ndWn be  darned  to  conSn  0.374  acres,  whether adually  containing  more  or  ess^  and  the  above  recrta^  of  a^age  in 
SnylScUhal  be deYmed  to  l^e  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 
options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  tease  shall  remain  in 1  force  for  aterm io^A- 
from  the  date  hereof,  hereinafter  calted^'primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  ine  to  which  Lessee  may  conr»ecl  its  wells^ 
the  eaual  25%^'  pan^alloTproduced I  arS  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 
Sve^gf poWmariSt pte of  ffi^%Tp^such  oil  at  the  wells  as  of  the  day  it  is  ™  to  Ihe  ripe Jine 01 ^r^  tante  L^s^re^ 
in  either  case,  to  bear  25%  of  triecosTof  treating  oil  to  render  it  marketable  pipe  Ime  oil;  (b)  To  ray  Lessor on .gas  f™^.^^^ 
SoduceclSni  said  tenci^when  sold  by  Lessee  25%  of  the  amount  reaRzed  by  Lessee  <»OT^i^KSjf  SPo&k  S^rhS 
used  by  Lessee  off  said  land  or  in  the  manufacture  oTgasoTne  or  otter  products,  ttie  market  value,  at  themou^ofthe  w^of  2£%of  suchgas 
and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land -  one-tenm  eraier  In  kind  or 
valueat or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  roya^  sha«be onen ^  *Wfid  iSH  or  anv 
at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  ^  "a^s  «M  v£'ch said  land  or  any 
Dort  on  thereof  has  been  oooled  capable  of  producing  o  or  gas,  and  all  such  wells  are  shut-in,  this  ease  sha»t  nevertheless,  continue  in 
K  aV^  said  land  for  so  long  as  said  wells  are  shut-in,  and  Jereafter Jib  "^^^^"^ 

hforce  as  no  shut-in  had  occurred  Lessee  covenants  and  agrees  to  use  reasonable  d.  |9ence^top^uce,  i^^S^JSJS^S^ 
capable  of  being  produced  from  said  wells,  but  in  the  exercise  of such  diligence,  Lessee  shall  not  be  obligated  to  insta  I  o^™hfaal*es other 
to  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settte  kbw  tioute  or  toi market 
gaVupon terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  pnmary  term,  all  such  wells  are shutnn  for a '  penod  of 
ninety ^consecutive  dayT  and  during  such  time  there  are  no  operations  on  said  land,  then  a*  or  before  the  ©cpirahon  of  $^™*^!*2S£ 
Lessee TshaHpay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal,  to  one  dollar  ($1 .00)  for  each  acre,  ofland  the^ered^rebx 
Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  pejod  if  upon  such 
anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  ^graph^ach  such  Mymenl ^or .terrier shallbe 
made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under ^is  tease 1 [foe  wells  were 
prc3udng,  and  may  be  deposited  in  sucfi  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositones,  ^aidless 
of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee,  pays  or  tenders  shutnn  royalty,  two  or  moreparties  are ,05 .cteirri to 
be  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  ortender  such,  shut-in  royalty,  in  the 
manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ow^M  ^^as  Lessee 
may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  ttie  mail  or  delivered  to  the  parly  entitled  to  receive 
payment  or  to depository  bank  provided  for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair ^Lessee  s  nght ,  to Release 
as  provided  in  paragraph  5  hereof  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively 
on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
tease  and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing,  not  more  than  80 
surface  acres  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
of  the  following:  (1)  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  no  liquids  in  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein 
permitted;  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rute  or  order  for  the  dnHing or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  dnlfed,  drilling,  or  already  dnlted,  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 
option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is 
recorded  Such  unit  shall  become  effective  as  of  the  date  provided  tor  in  said  instrument  or  instruments  but  if  said  instrument  or _bisti\iments 
make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  ot  said 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  white  this  tease  is  in  force  and  whether  before  or  after ^operations  or 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  ottier  land  unitized  therewith.  A  unrt 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even,  though  there  may  be  mineral,  royalty,  or  teasenold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land ishaH 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said,  land  under  this  lease.  There  shall  be  allocated 
to  the  land  covered  by  this  tease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 

•ii  ■>_  _i  «_  _  '1  - 1  _i  1  u  ~t  .._ui-.a<j  ika  unit  aAar  HaHnphnn  ami  i ioo/H  m  baco  nr  unit  nrtaratifinft  U/nirh  the 


and  anv  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  though  produced  therefrom  under  the  terms  of  this  tease.  The  owner  of  the  reversionary  estate  of  anv  term  royalty  or  mineral  fsteteagrees 
that  theaccrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  fabsfy  any  limitetionof  tarn  requiring 


of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  thai  Lessee  may  not  so  release  as  to  lands  within  a  unrt  white  there  are 
operations  thereon  for  unitized  minerals  unless  all  pooled  teases  are  released  as  tolands  within  the  unit.  At  any  time  white  this  tease  is  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect 
if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its 


5  Lessee  mav  at  any  time  and  from  lime  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to  any  pari  or  all  of  sad 
land  or  ^ml^Z^XSS!!t^  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  .nterest. 

operations  to  growing  crops  and  timber  on  said  land. 

roya(L  «olto  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  deposJoiy  bank  provided  for  above. 

acres!  such  acreaae  to  beSsignated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  m  such  shape  as  then  e™9  sPf '"9 
n^^uiiB -^SSS  amDart. S^and  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  saUtand  as  are 

operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  clams  of  all  P«Mn8jj*wnwo^. 

shall  be  charaed  Drirnarilv  with  any  mortgages,  taxes  or  other  lens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that  Lessee  shall  have  the  ngntat 
an?  ^  and  be  subrogated  totherights  ^o^th^and  to  ^amounts  so  pa^l  from 

mJameft  or  other  navments  oavabte  or  which  mav  become  payable  to  Lessor  and/or  asstans  under  this  lease.  If  this  lease  covers  a  less  interest  in  tne  on,  gas, 

interest  therein,  then  the  royalties  and  other  moneys  accruing  from  any  part  as  to  which  the  ^co^lesstten  ^.^'^^f'1^  ^JS^Z 
DroDortion  which  the  interest  therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  smpte  estate  therein.  AH  WJfSi^SS  ™™5 
K^eESowrS  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  tease  shall  be  binding  upon  each  party  who  executes  *  without  regard 
to  whether  It  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  white  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  l  b  not  being  continued  in  tow  by  nm 
paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law  order,  rule  or  regulation, 

determined  to  be  invafd)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  except  financial  beyond  the  reasonable  control  of  Lessee,  the ^nma ^term  hereof 
shalte  miMded  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be 
extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  fights  in  and  to  any  existing  well(s)  and/or  wei»re(s)  on  said   

lard,  dterthar  existing  water  wetts,  and  for  all  purposes  of  this  lease  the  re-errtry  and  use  by  Lessee  of  any  easting  well  and/or  wellbore  shall  be  deemed  the  same 
as  the  drilling  of  a  new  well. 

Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
ing  no^  to  Lessor  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and 


giving   -  , 

the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 


14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restnctions 
as  may  "be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may 
encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dnlling,  reworking  or  other  operations  are 
either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  said 
land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for 
the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed 
operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restnctions  or  pooling  provisions  or 
restrictions  contained  in  this  lease,  except  as  expressly  stated. 

15  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns,  to  extend  the 
initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial  primary  term  by  delivery  of 
payment  of  an  additional  bonus  of  S20.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice  to  Lessor  of  exercise  of  the  option,  in 
the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of  this  lease  shall  remain  in  full  force 
and  effect  as  If  the  original  primary  term  was  five  (5)  years. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  gp4he  date  first  above  written. 


LESSOR:  Michael  W.  Marshall  LESSOR  Gayie  B.  Marshall 


}ss. 


STATE  OF  TEXAS  } 
COUNTY  OF  TARRANT  } 
This  instrument  was  acknowledged  before  me  on  the 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


Michael  W.  Marshall  and  Gayie  B.  Marshall  husband  and  wife 


Signature 
Printed 


Seal 


MY  COMMISSION  EXPIRES 
June  »,  2012 


